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Retained earnings are the cumulative net earnings or profit of a firm after accounting for dividends and 

are sometimes referred to as the earnings surplus. Retained earnings are the net earnings after 

dividends that are available reinvestment in the company's core business or to pay down its debt. It is 

recorded under shareholders' equity on the balance sheet. The formula calculates retained earnings by 

adding net income to or subtracting any net losses from, beginning retained earnings and subtracting 

any dividends paid to shareholders.  

Read more: Retained Earnings 

https://www.investopedia.com/terms/r/retainedearnings.asp#ixzz5N4QKmeln  

Follow us: Investopedia on Facebook  

  

https://www.investopedia.com/terms/r/retainedearnings.asp#ixzz5N4QKmeln
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A chart of accounts (COA) is a created list of the accounts used by an organization to define each class of 

items for which money or the equivalent is spent or received. It is used to organize the finances of the 

entity and to segregate expenditures, revenue, assets and liabilities in order to give interested parties a 

better understanding of the financial health of the entity. 
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